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Media Release 
 

SIRP’s sweet $15 million deal for local farmers 
 
 
Dawson is the big winner from the Australian government’s sugar 
industry reform package (SIRP) with over $15 million in grants for 
value-adding in the sugar industry, Nationals MP for Dawson 
De-Anne Kelly announced today. 
 
Mrs Kelly said the biggest item was up to $12 million awarded 
to the Proserpine Sugar Co-op to produce furfural at the Proser- 
pine Mill. 
 
“This plant will produce up to 5,000 tonnes per year of the liquid 
‘furfural’ from the cane by-product bagasse and is believed to be 
worth $3 million in revenue to Proserpine in revenue to the mill, 
owned by growers,” Mrs Kelly said.  
 
“Furfural is not currently produced in Australia and this provides 
an important diversification opportunity for the region,” she said. 
 
Furfural can be used in casting resins, brake linings, fibreglass 
and pharmaceuticals and would mean more money for farmers 
and the local community. 
 
“There has been a lot of community support for this project and 
it’s great to see that such a significant amount will be invested by the Australian Government in Proserpine,” she said. 
 
“This additional revenue will augment the revenue from raw sugar and the benefits will flow directly to the entire farming 
community because the mill is owned by local growers,” Mrs Kelly said. 
 
The Progressive Harvesting Co-operative in Sarina has also been awarded $50,016 in funding. 
 
"This will fund the introduction of new and improved harvesting practices including GPS positioning technology as well as 
improve on operating costs and machinery replacement,” Mrs Kelly said. 
 
Three projects in the canefields of the Burdekin were also granted funding totalling up to $3,608,110. 
 
Mrs Kelly said the funding comes from the SIRP’s allocation of $74 million to Regional and Community Projects (RCP). 
 
“The Dawson region has been the largest recipient of funding under the SIRP and I would like to thank the Sugar Industry 
Oversight Groups for their hard work,” she said.  
 
“This package will go towards reforming and structuring the industry to drive the long-term viability of the industry.” 
 
In addition to the RCP component of the SIRP, cane growers should contact Centrelink on 1800 050 585 about their eligibility 
for other elements of the Sugar Industry Reform Program. 
 
18 April 2006

Front- Furfural plant manager Laurie Watson, Member for 
Dawson De-Anne Kelly, Proserpine Mill chairman of 

directors Lou Raiteri. Back- Mill Manager Chris Connors 
(left) and the mill's board of directors look over the plant's 

construction plans.
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